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CONFIDENTIAL MOSCOW 6809 

E.O. 11652: GDS 

TAGS: EALR, ETRD, ENRG, UR, IN, IZ 
SUBJ: IRAQI TRADE WITH USSR 

REF: NEW DELHI 6895 

1 . IN THREE-CORNERED CONVERSATION MAY 13 WITH E/C COUNSELOR 
AND TURKISH COUNSELOR, IRAQI EMBASSY MINISTER STATED THAT 
IRAQ PREFERS TO TRADE WITH USSR ON STRICTLY HARD CURRENCY 
BASIS. IN THIS WAY IT IS ABLE TO OBTAIN SOVIET INDUSTRIAL 
GOODS AT BARGAIN PRICES, FOR SOVIETS TRY TO UNDERBID WEST 
EUROPEAN COMPETITORS AND OFFER GOODS AT LOWER PRICE THAN 
THEY WOULD ASK IN RUBLES. HE STATED THAT HIS APPLIES ALSO 

TO IRAQI CRUDE OIL SALES, BUT DID NOT MAKE CLEAR WHETHER 
ALL OF CURRENT FIVE MILLION TONS PER YEAR SOLD TO USSR 
ARE PAID FOR IN HARD CURRENCY. (WE RECALL THAT SOVIET 
ECONOMIC AID TO IRAQ IN THE PAST WAS TO BE PARTIALLY 
REPAID IN CRUDE OIL.) 

2. CONCERNING CRUDE OIL SALES TO USSR, MINISTER WAS 
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SOMEWHAT VAGUE ON MEASNS OF DELIVERY. HE IMPLIED BUT NEVER 
QUITE SAID THAT OIL GOES TO BLACK SEA PORTS. HE DID STATE, 

HOWEVER, THAT NO IRAQI OIL IS MOVING TO USSR VIA PIPELINE 
TO ISKENDERUN WHICH WAS RECENTLY OPENED. 

3. MINISTER MADE NO MENTION OF SALES OF CRUDE OIL 

TO INDIA ON SOVIET ACCOUNT (WE DID NOT HAVE REFTEL UNTIL 
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FOLLOWING MORNING), PERHAPS BECAUSE CONVERSATION TOOK 
PLACE IN SMALL AND CROWDED APARTMENT OF INDIAN EMBASSY 
ECONOMICS MINISTER. FROM TRANSPORT POINT OF VIEW, IRAQI 
OIL SHIPMENTS TO INDIA (AND TO THIRD COUNTRIES) ON SOVIET 
ACCOUNT SEEMS TO MAKE MORE SENSE THAN DELIVERING IT TO USSR 
TO OFFSET SOVIET EXPORTS. 
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